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SUBJECT: STATUS OF CONTRACT FOR FIFTY BUSES 

REF: TAIPEI 6887 

1 . ECON COUN WAS INFORMED BY CENTRAL TRUST OF CHINA (CTC) 
DECEMBER 23 THAT TAIWAN HIGHWAY BUREAU (THB) INFORMED CTC 
PREVIOUS DAY THAT MOTOR COACH INDUSTRIES (GREYHOUND), GENERAL 
MOTORS (GM) ANDMERCEDES HAD BEEN SELECTED AS FINAL BIDDERS 
FOR CONTRACT FOR FITY BUSES TO BE USED ON NORTH-SOUTH EXPRESS- 
WAY. THREE COMPANIES ARE LISTED IN ORDER OF PREFERENCE. 

2. CTC AUDITORS ARE NOW REVIEWING THB RECOMMENDATIONS TO 
ENSURE THAT TERMS AND CONDITIONS OF TENDER HAVE BEEN MET 
BY BIDDERS. ASSUMING THAT EVERYTHING IS IN ORDER, CTC WILL 
CALL IN GREYHOUND WEEK OF JANUARY 8 FOR CONTRACT NEGOTIA- 
TIONS. THB PREFERS GREYHOUND BUSES BUT UNIT PRICE QUOTED BY 
GREYHOUND IS SEVERAL THOUSAND DOLLARS HIGHER THAN EITHER 
GM OR MERCEDES. IF CTC AND GREYHOUND ARE UNABLE TO AGREE ON 
PRICE, CTC WILL TURN TO GM. GM'S UNIT PRICE IS SLIGHTLY 
HIGHER THAN MERCEDES BUT GM HAS INDICATED THAT IT IS PRE- 
PARED TO MEET PRICE OFFERED BY COMPETITORS. GREYHOUND ALSO 
HAS INDICATED THAT THERE IS SOME FLEXIBILITY IN ITS PRO- 
POSAL. 
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3. EMBASSY REMAINS CONFIDENT THAT U.S. FIRM WILL BE AWARDED 
CONTRACT BUT WILL KEEP FINGERS CROSSED UNTIL CONTRACT ACTUALLY 
SIGNED. DEPARTMENT MAY BE ASSURED THAT EMBASSY WILL CONTINUE 
TO IMPRESS UPON GROC AT HIGHEST LEVELS OUR STRONG INTEREST 
IN SEEING THAT U.S. BUSES ARE PURCHASED. 
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